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DIRECTORS’ REPORT 


TO THE SHAREHOLDERS: 


Your directors are pleased to submit, herewith, the Auditor’s Report, Balance Sheet, and 
related Financial Statements for the year ended December 31, 1966. 


Early in the year 1966, your Company carried out an induced polarization survey over a 
large section of its mining claims at Rouyn, Quebec. Two anomalous features were outlined by 
the survey which yielded no results of economic significance when tested by a series of eight 
diamond drill holes totalling 4,833 feet. 


Your directors are watching with keen interest the surface diamond drilling program 
being carried out on the property adjoining our eastern boundary held by Delbridge Mines 
Limited (formerly held by D’Eldona Gold Mines Limited). This drill program, which is being 
carried out jointly by Falconbridge Nickel Mines Limited and D’'Eldona Gold Mines Limited, 
has to date advanced to within 2,000 feet of our boundary. 


In keeping with our policy of watching for properties of merit we have caused a group 
of 25 claims to be staked in Ottaway Township, Porcupine Mining Division, Ontario. This town- 
ship adjoins Beck Township on the north, wherein it is reliably reported several major mining 
companies are conducting extensive exploration programs. We are presently awaiting the 
recommendations of the Company’s consulting engineer, P. Holley-Hime, M.A., P. Eng., before 
commencing an exploratory program on these claims. 


Accompanying this report is a Notice of Annual Meeting, which is to be held in Montreal 


on June 23, 1967. If you are unable to attend, please complete the enclosed form of proxy and 
return it to the Secretary, in the envelope enclosed for convenience. 


On behalf of the Board of Directors 


E. F. FURNISS 
PRESIDENT 


Toronto, Ontario 
May 15, 1967 


DONALDA MINES LIMITED 


(No personal liability) 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1966 


(With comparative figures as at December 31, 1965) 


ASSETS 


Current assets 
Cash 


Fixed assets 
Mining claims: 
Mining concessions and claims held under development licenses, 
Noranda, Quebec — at valuation attributed to 1,000,000 
shares of capital stock issued for the claims and $5,612.65 
paid jnecsh eo. 


Patented claims in Salter Township, Ontario, acquired for cash .... 


Buildings cmdiequipment; at nomindl value ¥en ae eee 
Office equipment, at cost less $642.00 accumulated depreciation ........ 


Deferred expenditures and other assets 
Development and administrative expenditures, per statement 
Investments — shares in other companies, at COSt......000..cccccccccccccceeeceeee 
Oreanization expenses... 3 a ee ee ens ee 


LIABILITIES 


Current liabilities 
Aecounis paycisle a3 oe eee 
Capital and deficit 
Capital stock 


Authorized: 
7,500,000 shares, par value $1.00 each 


Issued and fully paid: 
7,200,000 shares at par value less $4,394,826.57 
discount thereon 


Deficit, per statement 


Approved on behalf of the Board of Directors: 
E. F. FURNISS, Director 
V. H. HEDGES, Director 


$ 305,612.65 
93,339.92 


$ 308,948.17 


1.00 
428.00 


$ 309,377.17 


S67 7208-21 


1966 1965 
» 6,355.71 § 78,285.03 
61,568.46 29,412.13 
287.67 
1,950.00 9,399.00 
$ 70,161.84 $ 109,092.16 


$ 305,612.65 
3,339.92 


$ 308,948.17 


1.00 
428.00 


$909,377.17 


$ 653,931.81 


150.06 150.06 

8,415.51 8,415.51 

% 685,823.78 $ 662,497.38 

$1,065,362.79 $1,080,966.71 
1966 1965 

$ 650,00 $ 12,808.92 

$2,805,173.43 $2,805,173.43 

(1,740,460.64) —_(1,737,015.64) 

$1,064,712.79 $1,068.157.79 

$1,065,362.79 $1,080,966.71 


DONALDA MINES LIMITED 


(No personal liability) 


DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1966 


(With comparative figures for the year ended December 31, 1965) 


Exploration and development 


Noranda, Quebec 
GeOony SOG SUEV GY mee men inthe 2h. on ee eee, Cee ts 2 ee 
Wilerselelalebre sal yep eeenee ny, ht nn fe eh a eee ee ae 
Engineering 166s? Grid] SxPeniseSs.. 6 << ciy.sccieu cicsceccevssisecsackoteskocce seeped oe 
Office expenses......... Pe TT ee ce sed 
Renewal of development licenses...........ccceccee ccccecccscssessccesssseesesecsecees 
BLS COLETTI OO US Mma yc hee nie, Seer Aaa A ae cue Ses eerie eng 


Horwood Township, Ontario 
(FEYO SY gla fe; (Go U0 51 Dh ta =) en Ree OES en nT pe ES ew OE I 
Emoineering [ees Cind SXDSMSesi ooh spe vie seiviyasntuecsiocodseaccsee wtoeanpeeherdionss 


Salter Township, Ontario 
Goverment (cos cnd taxes eee ee ee ee 


Other properties 
PNGMmooricdices Cnc: exDenses, 00. a ee 
COmolAMeneIOOS ION aco, co% ee ee ae ee 


Total exploration and development 


Administrative expenditures 


Head office accommodation, accounting and secretarial services........ 
SCS sstle CLIC. UOMMeTem Ee DSTSOS: osetia owes adoonsdavesdSueh tveucunccvssumbvartenceth 
Officer's remuneration.............. pe atte OORT LET Miley Nl eB eee e 
Legal and audit fees... 
PGR ORG ONG TeesicInid CXMONS OS once ees Sens lees lees 
BhCroOMOlens IMC OUm GR DOTISOS eons cececceadececudecnsarsoc orcas vchansneccuposdemmntastoust 
Sicrenoleers wimlormaton- ana publicity... ack ste 
UDC Res WESC R fey OMe Le NS AM oe Ot eae ae SRA CRN a 
Ae RLCTS eS DE See Ma atone A on Ih A eect os Jig, ee ances ea 


Lesst——ainterestein Conic we aren tr ee ee ee ne eee 


Total administrative expenditures 
Total expenditures for the year 


Less:— proceeds trom) sale of pulp wood. ic... nei ccscess A Rass Sohteate 


Net expenditures for the year 
Balance deferred beginning of year 


Deduct expenditures on claims abandoned — written off to deficit: 
Duff Township, Ontario....... A Siesta int ved ae etid we ae cael eh Cs 5 ae 
Horwood hewrmsht iy Cntr Gree tau, carol a mesasceyndespnunn ame anes cde nctoes. 


Balance deferred end of year 


Summary 


Exploration and development: 
INGTCHIG CG . KJUCDOC, oak eras cient saeco Ae ete intact nee 
Sellor lownsenip, OntdliGw.cwe sons Be eet. semen Re eae 


SAN ARE SUT CHES Go MR MNe see ea ehecy elicit sul ovis ere sated tata ne ch a a atone 


1966 1965 

$ 2,003.00 

9,586.12 6,221.36 

eos 3,067.25 

928.25 950.61 
442.53 

11.80 598.81 

S 13,966.41 13,401.58 

$ 4,269.30 

3,966.90 

$ 7,836.20 
5 213.07 

$ 407.87 

156.09 

$ 563.96 

S 14,179.48 21,801.74 

$ 4,750.00 3,450.00 

4,577.22 2,639.10 

1,750.00 

750.00 935.00 

300.00 737.19 

1,227.43 691.82 

7395.02 

290.00 625.00 

447.49 202.52 

(960.00) 

$ 12,302.14 10,805.15 

2,471.22 2,035.61 

me ed CouLaZ 8,769.54 

6 24,010,40 30,971.28 
684.00 

S 23,326.40 30,571.28 

653,931.81 631,794.10 

® 677,298.21 662,365.38 

$ 597.37 

7,836.20 

$ 8,433.57 

$ 677,258.21 653,931.81 

$ 564,167.37 990,200.96 

15,420.65 15,891.58 

$ 579,588.02 966,092.54 

97,670.19 87,839.27 

$ 677,258.21 653,931.81 


DONALDA MINES LIMITED 


(No personal liability) 


STATEMENT OF DEFICIT FOR THE YEAR ENDED DECEMBER 31, 1966 
(With comparative figures for the year ended December 31, 1965) 


1966 1965 
Balance beginning of yeaQ........¢).<¢:0..00scndsseuteeu nies eee $1,737,015.64 $1,691,803.07 
Additions during year 
Cost of claims abandoned)... ee $ $ 34,780.00 
Exploration expenditures incurred on claims abandoned.............0..0..5. Were a 
Additional amount written off buildings and equipment to reduce to 
MOMINCGL AWCNUS Seve cccceeeac Ose ee ny a Ee 1,999.00 
Provision for decline in market value of marketable securities............ 3,445.00 
$ 3,445.00 $§ 45,212.57 
Betlamce-end of *yecnr igi. oir. ie. sree enn epear se a $1,740,460.64 $1,737,015.64 
Ge) 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1966 
(With comparative figures for the year ended December 31, 1965) 
1966 1965 
Source of funds 
Issue of 250,000 shares of capital stock... TT ee RT $ $ 55,000.00 
Application of funds 
Deferred development and administrative expenditures, per statement $ 23,326.40 $ 30,571.28 
Less — miscellaneous expenses not involving an outlay of funds 
ohbiyiele ga! <:\e ieee, (td ee CR Mies MOOG ee 2m cae ke 17.68 
$ 23,326.40 $ 30,553.60 
Cash portion of consideration paid for purchase of mining claims 
(SttCS CHOON ONOC ey contacto eee eee cee eae 11,000.00 
® 23,326.40 $ 41,553.60 


23,326.40) 


13,446.40 


fer Vip ee Ye Company 
CHARTERED ACCOUNTANTS 


62 RICHMOND ST. WEST 
TORONTO. ONTARIO 


AUDITORS’ REPORT 


To the Shareholders of: 
DONALDA MINES LIMITED 
(No personal liability) 


We have examined the balance sheet of Donalda Mines Limited (no personal liability) 
as at December 31, 1966 and the statements of deferred development and administrative 
expenditures and deficit for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of deferred develop- 
ment and administrative expenditures and deficit present fairly the financial position of the 
company as at December 31, 1966 and its activities for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Our examination also included the accompanying statement of source and applica- 
tion of funds which, in our opinion, when considered in relation to the aforementioned finan- 
cial statements, presents fairly the source and application of funds of the company for the 
year ended December 31, 1966. 


FISHER, NISKER & COMPANY 
Chartered Accountants 


Toronto, Ontario, 
March 27, 1967. 
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DONALDA MINES LIMITED 


SUITE 714 ° 62 RICHMOND STREET WEST ° TORONTO 1, CANADA 


Progress Report 
January 21, 1966 


To The Shareholders: 


In view of the increasing activity in the general area, 
stemming from the encouraging results being obtained by 
Falconbridge Nickel Mines in its drilling program at the nearby 
property of D*Eldona Gold Mines Limited, your company, under 
the supervision of W.W. Weber, PH.D., has been engaged in recent 
weeks in carrying out, 


1) A new exploratory drilling program; and 
2) An induced polarization survey ... 


at the former gold producing propertyof Donalda Mines Limited 
held under development licenses in Rouyn Township, Quebec. 


Despite the customary cessation of activities during the 
year-end holiday period, a substantial volume of work has been 
completed in the area from which your company, in the period 
from 1948 to 1956, milled 692,094 tons for a gold recovery of 
SH 05052 20%. 


The purpose of the new project, which got under way in 
November 1965, was to explore areas not investigated in previous 
operations in the hope of pinpointing new targets for the future. 
While a substantial amount of additional information has been 
obtained during the course of the 1965 - 1966 program, much more 
work is necessary to fully evaluate the potential of your prop- 
erty. 


Herewith is a brief summary of events from November 25th, 
1965, up to and including January 10th, 1966: 


INDUCED POLARIZATION SURVEY 


This phase of our current program was carried out by McPhar 
Geophysics Limited under supervision of Philip G. Hallof. It 
began on December 5th, 1965 and - at the same time - the original 
survey of Koulomzine-Brossard of 1944 was replotted and re-con- 
toured to match geological plans. 


ioqen seo%go'sd 
deel [8 yisyaist 


~6S8IS Laxersa aig tt cs eka nite 
w bantaddo united adTvas: a ite oct 
ydisen oft te matgouq antl tab eti ah ; 
tS onus easames yoy ,pediingl goth 
goer mt be BREHS fe: 7d eset. HS i 


onde i MIT GOT gibt Lind Cio? 
cee Newt noida (bi boowbmé sh 2 


ee t 
. 


batimid eao lM ab heaetl Loysxonotd anton 


sede) ,qidanwol hs al m1 pouneoi- 
eis antarh aoktividos to HoLsfseago YreN: . | . . 
saod esl Aiow ‘to onurfoy Lsigusgedve 6 _ bc Rao, fod Bas- ike 
bofuseq eld me vitsaies ‘inov dottw mot- |se igs ‘ort? Eee elamos 
10 wrevone" biog si not antod "ROO, B08 betta i BACI monet = 
| | DEO, se 


| a. 
; Ww " 
' | f 
\ 


ey mE yaw fae Pe feta  toetorig Wait nu Sv q Sf. a 
= puGivetd if) begaghveavnt “son bed vi tet 
| .suvguh oft 10T atenrsd wer icra pranan | 
rood earl fap dais be Cte ae 116 ee} 
. gttom “Houm abe aeL is cas ey 
“qoIg BUOY to Ls. a edt atsulsve vilu 


. 


‘ “> (SRS nudiewolt son zonevy ‘toy 
“ar | aaah 


(2) 


A letter from Dr. W.W. Weber on December 22nd, 1965 gave 
first indications that ‘a decided anomaly’ had been located 
900 to 1200 feet west of the centre line of the township, in 
addition to other poorer anomalous conditions. This was con- 
firmed in a preliminary report prepared on December 27th, 1965 
by McPhar Geophysics, which revealed that the feature result 
to that date had been the discovery of a definite anomaly which - 
while not large - *may be significant if the geologic situation 
is considered to be favorable’. Indications are that thetop of 
this anomalous situation may be less than 300 feet from surface. 
Mr. Hallof has recommended the drilling of at least one hold to 
intersect the source of the anomaly, followed by another if 
deemed necessary. 


EXPLORATORY DRILLING PROGRAM 


The first hole, 65-1, with the exception of sparse pyritic 
sulphides, revealed little of interest to a depth of 501 feet on 
the shore of Osisko Lake. Hole 65-2 which probed to a depth of 
1125 feet, intersected a series of rhyolite and quartz porphyry 
type volcanics, revealed specks of chalcopyrite and massive 
andesite but proved barren of mineralization. Hole 65-3 was 
drilled to cross~section part of the anomalous area indicated 
by the recent I.P. Survey. Little of interest was disclosed 
and the hole was completed at 400 feet. Hole 65-4 was drilled 
at the same location as 65-3 but directed to cross the strongest 
part of the I.P. Anomaly. This hole encountered nothing of 
economic significance and was bottomed at 416 feet. Hole 65-6 
is located north of the Horne Creek fault approximately 3900 
feet north of Hole No. 5 and is directed to intersect the acid 
volcanics in the area of aresistivity anomaly. At last report 
(January 18th) this hole was drilling at 122 feet after having 
penetrated small bands and stringers of pyrite. It is expected 
that this hole will enter the acid pyroclastics at between 300 
and 400 ft. which is the usual host rock in the Noranda district 
for mineral deposition. The planned depth for this hole is 
approximately 500 ft, Further drilling in this area is planned. 


Submitted on Behalf of the 
Board o1 Directors 
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